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Credit applies to
new groups
The IRS recently defined
“unemployed veterans”
and “disconnected
youth,” the two new
groups that qualify for the
work opportunity tax
credit in 2009 and 2010.

An unemployed veteran is one who
left the military during the five years
prior to being hired and who received
unemployment benefits for at least
four weeks during the year prior to
being hired.

A disconnected youth is an individual
age 16 through 24 who has not been
regularly employed or attending school
during the six months prior to being
hired.

Changes affect 529 plans
Two changes could affect your 529 col-
lege plan. First, during 2009 and 2010,
you can use 529 funds for tax-free pur-
chases of computers, peripherals such
as printers, certain educational soft-
ware, and Internet access. Second, for
2009 you are permitted to make two
investment strategy changes (in addi-
tion to changes made when switching
the plan’s beneficiary).

Notify IRS when you move
Many taxpayers move each year. If
you’re one of them, don’t forget to noti-
fy the IRS of your address change.
Use Form 8822, Change of Address, or
send written notification to the IRS cen-
ter where you file your return. Include
your full name, old and new addresses,
social security number, and signature.
If you filed a joint return, include this
information for both taxpayers.

IRS TAX NOTES TAX CALENDAR
FALL 2009

September 15
Third quarter installment of 2009
individual estimated tax is due.

September 15
Due date for filing extended 2008
tax returns for calendar-year 
corporations.

September 15
Deadline for filing extended 2008
partnership and LLC returns.

October 1
Deadline for businesses to adopt a
SIMPLE retirement plan for 2009.

October 15
Filing deadline for extended 2008
individual tax returns.

October 15
Deadline for reconverting a Roth to
a regular IRA.

During November
Contact us for a 2009 tax-cutting
review. 

For Weekly Tax Tips
& 

Monthly Business Tips 
Visit: www.jamescpas.com

This newsletter is published quarterly as a service to our clients and friends.  The information is of a general
nature and should not be acted upon without further details and/or professional guidance.
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Give children a sound
financial education
Are your children learning about per-
sonal finances from the mass media?
If so, they might think credit is a limit-
less resource and savings something
you only find on a clearance rack. To
fill in the gaps in their financial educa-
tion, parents should teach their chil-
dren the fundamentals of handling
money. But where do you start?
Perhaps begin with the following
benchmarks of financial literacy.

Time value of money
One of the most essential of all finan-
cial concepts is the time value of
money. Children should be shown the
benefits of saving money, watching it
grow, and patiently deferring purchas-
es until a future time. When children
grow a little older, they can learn the
reverse lesson: how debt today results
in accumulated interest costs down
the road. To illustrate the point, show
them a loan amortization schedule for
a typical car or home loan. That will
get their attention.

Transactional skills
In today’s cashless society, your chil-
dren will someday need to know how
to write a check, use a debit or credit
card, and how to bank online. When
they are ready, consider setting aside
a morning to take them to the bank,
introduce them to a representative,
and set up their first checking account
and bank card. Children will appreci-
ate this rite of passage to adulthood,
and they will learn how to use an ATM
or bank Web site correctly.

Keeping good records
You might feel a little hypocritical
when pointing out your children’s
recordkeeping shortcomings, but they

probably need your help more than
you think. Knowing how to reconcile
a checkbook and track where they
spend their money is a valuable life
skill. Developing a system for safely
storing receipts, warranties, and other
valuable papers is also important.
When they begin driving, point out the
location and importance of the vehicle
proof of insurance and registration. 

Reflecting your values
Like any other area of life, you will
naturally want to pass down truisms
that have guided you financially.
Succinct phrases often suit this pur-
pose quite effectively, such as, “keep
a little gas in the tank, a little money
in the bank.” Or, “don’t place all your
eggs in one basket.” Sound corny?
Perhaps. But such sayings today
might just remind your children of
something important tomorrow.
If you value philanthropy, consider
including your children in the charity
selection process. Teach them why
certain causes are important to you,
and how you decide how much to
give. Consider giving your children
gifting discretion over a small portion
of the family’s charitable dollars.

Investments 101
The day will eventually come when
your children will be ready to talk
investments, retirement, and taxes.
Feeling intimidated yet? There is no
need to fear. Our firm can assist you
and your children with these advanced
topics. Being financially literate is not
child’s play. But then again, neither is
being a parent.

James & Co.
Launches 
New Website
Log on for valuable 
news and tax tips: 
jamescpas.com

Yes! James & Co. is accepting new clients! 
We appreciate your business and your referrals.
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Visit our web site: www.jamescpas.com

Do a year-end investment review
This is a good time of year to review
and rebalance your investment portfo-
lio. Although the recent market volatili-
ty has been disastrous for many
investors, there may still be some
year-end moves you can make that
will cut your 2009 taxes and increase
your after-tax returns. As you identify
investments to buy and sell, keep the
following tax implications in mind:

• First, remember that any sales
you make within your retirement
accounts are free of tax. If you need
to trade just to rebalance your port-
folio, consider doing it in your IRA or
401(k) plan.

• If you’re selling investments to
weed out poor performers, remember
that losses can cut your tax bill. You
can use capital losses to offset tax-
able gains, plus up to $3,000 of other

income. If you still have losses left
over, you can carry them forward to
use in future years.

• Not all dividends on stocks and
mutual funds are taxed at the same
rate. “Qualified” dividends paid by
most U.S. and some foreign compa-
nies enjoy lower rates of 5% or 15%,
depending on your tax bracket.

• You can often manage the size of
your gain or loss when you decide to
sell some, but not all, of a particular
stock or mutual fund. To do this, you
must have kept good records of the
date and the price for each share pur-
chase. By selling the highest cost
shares first, you’ll minimize your tax-
able gain or maximize your loss. You
must specify the particular shares you
are selling at the time you sell.

• Don’t forget to include any re-
invested dividends when you calcu-
late your cost basis for mutual fund
shares.

• If you’re planning to buy or sell
mutual fund shares close to year-
end, take the tax consequences of the
fund’s year-end distribution into
account.

• If you want to dispose of stock
that has appreciated, consider donat-
ing it to your favorite charity. You can 
generally claim a deduction for the
appreciated value and avoid paying
any tax on your gain.

Give us a call to find out more about
year-end investment planning.

Making You More Successful!

Ogden (801) 399-3377    •    SLC (801) 322-5200    •    St. George (435) 986-4229

Tax Strategies

Business Consulting

Auditing:
      Financial
      Operational
      Investigative

Business Valuations

Mergers & Acquisitions

Estate/Succession Plans

Protect Your Business From
Fraud / Embezzlement!

James & Co. can evaluate your controls and help 
protect your company’s assets. Call us today, and 
benefit from our experience... before it’s too late.

Sandra Payne, CPA
Certified Fraud Examiner
Manager, Assurance Services www.jamescpas.com


